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Maple Leaf Cement Factory: FY20 preview & future outlook

Board meeting on September 10, 2020
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Maple Leaf Cement Factory: FY20 preview & future outlook...

LPS anticipation of Rs1.28/sh | slight profitability in 4Q only | Board meeting just announced

C . . REP-033 | www.jamapunji.pk
In anticipation of board meeting announcement, we expect MLCF to report FY20 LPS of Rs1.28/sh

(9MFY20 LPS: Rs 2.48). We see MLCF may report slight earnings in 4Q. Ticker MLCF

Price 37.67
MLCF reported EPS of Rs2.24/sh in preceding FY19 & paid a token dividend of Re0.5/sh. Avg. Volume 12.8mn
FY21to be a keyyear.. 52 week hi 38.15
Still, keeping retention prices on cement bag at the present levels - we see MLCF as a capacity 52 week lo 13.70
absorption playin FY21. Government decreased FED charge in finance bill for FY21 which provides o

. Paid up in Rs 10.98bn

cushion to northern zone players.

Market cap Rs 41.37bn
Also SBP gave olive branchin lieu of decreasing interest rates which will amplify FY21 earnings. Given Enterprise Value Rs 56.14bn
above ‘positives’ - we conservatively estimated model earnings of Rs4.75/sh in FY21.

EV per share Rs 51.1/sh
As per our understanding MLCF ‘provides’ dam quality stuff as against few other players and would Book Value Rs 32/sh
remain on money, in our opinion, given continuous dam construction efforts by incumbent government. FY19 DPS Re 0.5/sh
4Q & FY20 estimationsin perspective.. Faisal Shaji

We have anticipated MLCF cement bag dispatches of nearly 4.97mn tonsin FY20 (11IMFY20: 4.66mntons).  Researchdesk@scstrade.com
Despite tough environment prevailed during 4Q due to lockdown observed - we see MLCF may have iz

utilized nearly 88% of the installed capacity of 5.67mn tons. Taking cue of drop in retention prices during

most part of FY20 & Rs 310/bag prevailed during later part, we see prospects of earnings in 4Q.

Also we see slight decrease in charges on coal (we have taken average price of $80/ton - $82/ton)
alongside landed cost. Also we are assuming electricity cost of Rs12.7/kwh as a ‘balancing act’in our
fuel cost estimations which indeed derived from various heads of energy.

Also we see MLCF financial charges may decrease in 4Q given SBP’s thrust to help trade & industry.
SBP decreased interest rates from 13.25% to 7% which may help MLCF to report some earningsin
aforementioned 4Q.
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‘Research Analyst’ Certification: ‘Research Analyst’ involves in this ‘Research Report’ certifies that:
- ‘Research Analyst’ or any of his close relatives do not have a financial interest in the securities of the ‘Subject Company’ aggregating more than 1% of the value of the ‘Subject Company’

-Research Analyst or his close relative has neither served as a director/officer in the past 3 years nor received any compensation from the Subject Company in the previous 12 months
- His compensation will not be related to the recommendations or views given in Research Report

Distribution of ‘Research Report’

Standard Capital Securities (Pvt.) Ltd. will distribute Research Report to clients in a timely manner through electronic distribution vide email or through physical distribution such as courier express.
Standard Capital will make all efforts; even so it is possible that not all clients may receive Research Report at the same time given technical glitches or breakdown/slowdown of internet during the
process of sending emails.

‘Research Entity’ Disclosures

-Standard Capital Securities (Pvt.) Ltd. or any of its officers and directors does not have a significant financial interest (above 1% of the value of the securities) of the subject company.

-Standard Capital Securities (Pvt.) Ltd. employee including directors, officers or associates has not served the subject company in preceding 36 months.

-Subject Company is not been a client for Standard Capital Securities (Pvt.) Ltd. during the publication of Research Report

-Standard Capital Securities (Pvt.) Ltd. has not managed public offering, take over or buyback of securities for the Subject Company in the past 12 months neither receives any compensation from
the subject company for corporate advisory or underwriting services in the past 12 months.

-Standard Capital Securities (Pvt.) Ltd. hasn’t recently underwritten/or not in the process of underwriting the securities of an issuer mentioned herein. Standard Capital Securities (Pvt.) Ltd. hasn't
have provided/providing advisory services to the issuer mentioned herein.

Risk disclosures impeding target price
The Subject Company is exposed to market risks, such as changes in interest rates, exchange rates, changes in raw material prices. Subject company can also exposed to risk such as derivative
transaction or certain regulatory changes from government authorities.

Rating System
- Standard Capital Securities (Pvt.) Ltd. standardized recommendation structure i.e. positive, Hold and negative, based on rating system i.e.

- (Target Price, if any/Current Price - 1) > 10% Positive

- (Target Price, if any/Current Price - 1) < -10% Negative

- less than 10% (Target Price, if any/Current Price -1) Hold
- The time duration is the financial reporting period of Subject Company.

Valuation method

Following research techniques adopted to calculate target price/recommendation
Price to earnings & Price to Book, EV-EBITDA multiple

Discounted Cash flows or Dividend Discount Model or Enterprise Value



